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Lirar George:

The actached memorandum summarizes : rather lengthy
.clephone call with a very large shipping opersior in New York
who investigated the situation rather tharoughly for me prior to
answaring my gquestiona.

I suggest that an analysis be rnade of the esdort prograins
of the Dapartment of Agriculture of grain 1> Pekistan, India,
Korea and elsewhare for the period November i, 1963 through
4pril, 1964, ¥ this analysis woald indicate thay th,g planred
¢=ports would absorb the capacity of the American Flag tramp ships
and hence the flas! would, for the moat pari, be gainfully occupied,
it would be possible to defend a finding that Amarican bottoms are
uot available for more than seme statad fracetion of the Sovier
wheat program,

You shouli hear in mind that the portion of the American
tramp ahip flest which is under charter and the refore commistsad
teveriheless might ba available for grain e:por: as it is the
practice of many operators to charter ships ahead and then fi.
them on a voyage basis when and a9 businees comes intn the markat,

The assumption tanker operaiors would not La interesies in
ithe grain movement because of carrent high tancar rates (which
are @.pected to hold through the fire: quarier of next year) is
3upporied by the opinion of several independent ap.raiors as well
asz the oil companies themselves. Howevar the Maritimae sdmini-
stration and M5TS have sources of informeation ‘Brough which they
can check and verify this opinion,
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P o
The Honorable George W, Ball & ¢
The Under Secratary of State
Department of State
Washington, D, C,

JAM mfb

Orig - Secretary Ball

lcc - Secretary Roosevelt
s i\'}‘C}R‘- ER

lcc - DCI chrono

lcc - DCI State
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“F.AORANDUM FOR: The Honorable Georse v. Ball"
Under Secretary of State

I'ne Honorables Franilia i, Hoosevelt, Jr.
Under {mcratary of Corn.erce

Inquiries thai I have made after vy meetin: with Secretary
Eall and Secretary Xoosevelt yesterday resultad in the foliowing:

i. The As.erican trar-.p fleet conaiasts oi about i40
ships of the Liberty, Victory and (C) types, and a few
{6 only, I believa) bulk carviers of 17, 350 te 22, 000 4. w. t.
Mote: This does not include carao vesselr under
Ionr terv: charter o ¥3S75,

Z. i the above, 50 to 75 will be available for new
business for the period November/Dece::ibar 1963 throuzh
March/April 1964, The balance of the flset are under
chartar and therefore committed durine this nerlod,

3., Therefora the 50 t6 75 vesssels will be available
ior bulk carzons of all types such as PL 453, agricultural
asroducts, stc., which come into the mariket during the
December-barch period. The shiooing industry feel that
available tonna~e wiil gainfully occuoy #ll of these ships.

4. The aubsidiged lines runuin: luio the Balfic ar the
Hediterransan such as % aterman, American Export, U, 5.
Lines, etc., would probably be interested in less than {uil
cargo parcels, perbaps in the range of 3, 339 to 4, 300 tons
ner voyas® to "ton out” their berth line szhiose, if and when
gpace is available. However, by and larze the berth line
ships on both the Pacific and the Atlantic are going out waell
loaded and it would be difficult to move anv great anount of
tonnajze in ther:.
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3. Aopaveatly tanksrs aze cel. oo canker raie is aow
uite high ane riging rapldiy. ihe (anx skin owners and the
oil companies sxsect the Ar.evican Fla: fleet to be fully
occusiad from now until Farch-April, 1964, Tanker rates
are such that the zrain businesss is ast stivactive, sven at
the hish frei bt rates preésesily iadieatsd,

1. 1 present ratees io Pabistan sod india are 215
aton Voxelym Thad, and £3 2 ton American Ylas, Oma
comnarable basis an egquivalant rats lata Flack Sen aorts
would be about 525 per ton for standarc i, U230 tem American
“lag cargo shins and perkaps 321 or $2. a tea fer 23, 000
ton Arerican Flag speciai bullk earriers, U any are available,

Y. ereign §lag rates nave rizen sharaly in recent weasixa.
#a an exar:ple, twe meatha age the Farsirn ~las rate on
grain fror- the Lialf to the Fakistan-Iefia ranve wans £3 to
$9; it is now 313 ner ton.

jo Tia tline charter rates on Amevrican Flag shine
mlave risen sharoly in the New York rrarkes, 3iegt vsecant
quotations ars Cei's af 552, 302 per momth; Ca¥ s at $94, 200
ger month. This is several thessand dollars above rates
guoted 30 days ago. Tie:e eharter rates on i ibertios would
be less but they ara not usually taken 6 time charier.

Y. There are only about 19 or 12 A:ixerlcan iramna shina
on the Pacific,
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